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An overview of why Marbella
investments are thriving, including:
« Pros and cons
« Investment hotspots
« Unique opportunities
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Marbella is located on the southern coast of Spain in the province of
Mdlaga. It is renowned for its opulent lifestyle, white sand beaches, and
upscale restaurants and shopping. For those seeking sun, sea, and sand,
Marbella is a well-liked destination. It has a lengthy history that dates
back to the 16th century, featuring several historic sites, including the Old
Town and the famous Orange Square. Overall, Marbella is a mix of
modern amenities and traditional charm, making it a unigue and
attractive destination for both tourists and residents.

Recent years have seen a steady increase in demand for luxury homes,
particularly those with sea views. For the past 10 years, Marbella's real
estate appreciation rate has consistently been above average.

According to Idedlista, prices were already rising by 2015, by 2018, they
went up by 12.5%, taking them ahead of 2011 values. Covid had little
effect on prices, which rose by 2.8% in 2020., they now stand at 17.5%
higher than a decade ago. Spain experienced the highest residential
real estate sales level since 2008 in 2021 and the first quarter of 2022.
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There are a number of factors influencing demand, not only for short-

term lets but also for long-term residences in Marbella.

Long-Term residential Rentals

Technology Advancements

The effects of the pandemic have made Marbella a popular place for
professionals to live, work, and enjoy. Influenced by modern flexible
working patterns young professionals are seeking the modern luxury
lifestyle of Marbella.

Infrastructure

The local government has
made significant
investments in the city's
infrastructure, including
transportation and
communication systems,
which has made Marbella
more accessible for
permanent residences,
mixed with the quality of the
schools - Marbella provides

a comfortable living.
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Construction

Construction in Marbella has significantly increased over the last ten
years, developing new homes, commercial spaces and tourist
attractions, which has only served to boost the desire for even more
luxury residences. The city only benefits from this cyclical nature. With
more developments being created, comes more job opportunities which

only further helps to bolster the economy.

Short-Term Rentals

Although the stunning surroundings and beaches are a given for driving
demand, it's essential to understand all that Marbella has to offer.

« With close proximity to Mdlaga, Puerto Banus, and the Costa del Sol
starting point for tourists to explore the region.

o With its high-end
premium brands
available for shopping
and superior restaurants
serving everything from
traditional Spanish
cuisine to locally caught
seafood, Marbella

caters to those seeking

a luxurious lifestyle.
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« The Vibrant nightlife offers high-end clubs, which attract celebrities

and VIPs from around the world.

o The city is rich in history, in which visitors can explore the city's

heritage, and visit multiple museums and galleries.

« There are lots of chances to engage in outdoor activities including
hiking, golfing, and water sports due to the area's breath taking
natural surroundings. Mountains, forests, and natural preserves

encircle the city, giving visitors a chance to explore the great

outdoors and take in the scenery.
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Strong Rental Demand

Luxury properties are in high demand,
it has become a very attractive spot
for wealthy individuals who can expect
to see a good return on their high-end
investment. For example, in Puerto
Banus for a short-term let, an investor
can expect to see at least €400 a day
in rental income.

Low-Interest Rates

Low-interest rates in Marbella have
made borrowing money and making
real estate investments easier and
more inexpensive for both individuals
and businesses. Successful economic
expansion has raised borrowing
demand and driven down interest rates as lenders compete for
customers. In comparison to the current 7% in the UK, interest rates in
Marbella are currently around 2.5% as of Q1 2023. Marbella's low-interest
rates have made it a desirable market for borrowing and real estate
investment. This is shown by the fact that 10.8% of all Spanish real estate
sales in 2021 were made by foreigners. British buyers represented 11.01%
of all foreign buyers in 2021.
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Capital Growth

Marbella offers a strong equity market and huge potential for capital
growth. According to data from 2021, Marbella had the biggest number
of sales in the previous 14 vyears, up 3015 percent over 2019,
demonstrating how the city keeps expanding despite The Pandemic or

off-season conditions. “

Property prices have increased
dramatically as a result of the
surge in demand for luxury
residences and the lack of
supply caused by development
restrictions and lockdowns. This
demand-driven increase in
prices is not anticipated to
lessen anytime soon.
Particularly in Nueva Andalucia.

Strong Rental Demand Low-Interest Rates Capital Growth
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Growing Tourism Industry

Marbella is a popular tourist destination, already boasting an average of
30 million tourists annually, Marbella has a stable flow of tourism which
continues to rise. The increasing tourism rates drive demand for local
goods and services and provide significant employment opportunities.
The soaring tourism rates have created a high demand for both long
and short-term rentals, investing in Marbella would enable investors to
capitalise on the popularity of the area and benefit from a high

occupancy rate throughout the year.

Marbella's popularity as a tourist
destination has already helped to
boost property values, as the
demand for rentals continues to
grow, investors will see along-term
price appreciation. Furthermore, the
tourism industry can create a
diversified economy, reducing the
risk of economic shocks, and making
Marbella a more attractive and
stable location for investment.

High Demand For Luxury Properties

Marbella is known for its luxury lifestyle, which attracts wealthy and high-
net-worth individuals for long-term stays, these types of properties also
attract holidaymakers who wish to get a taste of the luxurious lifestyle

Marbella has to offer.
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This high demand can create a good cycle of growth, attracting more
development and investment to the areaq, further increasing its affluence
and appeal as a location for luxury properties, while also driving property

prices up.

Attractive Cost Of Living

The high standard and attractive cost of living make Marbella an
attractive destination for ex-pats and retirees. There is a high number of
people who visit Marbella in winter due to it being significantly cheaper
than other European locations. This can include lower housing costs,
lower taxes, and lower prices for goods and services.

This, in turn, can lead to
increased economic growth,
further improving the stability
and prosperity of the region,
and making Marbella a more
attractive  destination  for
investment. The lower cost of
living also attracts visitors dlll
year round to Marbellg,
meaning there is a low
chance of investors having
many void periods even in
the winter months.

Stable Political And Economic Environment

A stable political and economic environment in Marbella provides

investors with a sense of security, predictability, and reliability, which is
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crucial for making informed investment decisions. When the political and
economic conditions are stable, investors are more likely to have
confidence in the local government and its policies, which can help to
attract more investment to the area. Additionally, a stable economy
means that there is a lower risk of economic shocks or instability, which
can reduce the risk of losses for investors and increase the potential for
long-term gains. A stable environment can lead to increased property
values, rental income, and overall returns on investment, making Marbella

an attractive and secure location for investors.

Developing Infrastructure

Improved infrastructure is making Marbella more accessible, attractive,
and functional for both residents and visitors, driving economic growth
and creating new investment opportunities. Additionally, the improved

infrastructure can help to support new businesses and is attracting new i
industries, further

diversifying the local
economy and reducing the
risk of economic shocks. By
investing in infrastructure,
Marbella's quality of life is
improving therefore
becoming more appealing
as an investment location,
providing investors with a
stable and thriving
environment for their
investments to thrive.
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Seasonal Fluctuations

The large influxes of international tourism from holidaymakers in Marbella
are highly seasonal, which can lead to fluctuations in property prices and
rental income however, Marbella is a popular destination all year round
for national tourists as well as ex-pats due to the good weather all year
round and attractive cost of living. Although the summer months will
allow investors to receive the most rental income as this is when demand
is at its peak, Marbella rarely experiences a reduction in visitors due to

the various benefits it offers tourists.
Competition For Properties

With the high demand for properties in Marbella, competition amongst

potential investors for buy-to-let properties can be intense however,

that is where Advantage
can help, we have
properties varying from
apartments to luxury
mansions allowing us to
cater for every investor's
desires. We are committed
to helping investors find
their perfect investment on
an individual basis as we
know that no two clients
have the same investment
goals.
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Investors Often Want A Hands-Off Investment

Often investors wish to have little involvement in their investment and
investing overseas can be difficult to find a property management
company. The highly reputable and experienced First Choice Spain,
whom we have partnered with, is able to offer property management for
our Spanish properties, meaning investors don't have to worry about
finding management themselves and can enjoy a hands-off investment.

Investing Can Be A
Lengthy Process

The process of investing
in Spain can be a
lengthy process
however, Advantage
facilitates the whole
process of the
investment for our
clients, from sourcing
the property to
appointing the
solicitors, to selecting
the mortgage adviser,
investors don't have to
worry as we will ensure
your investment is @
smooth process.




MARBELLA E::: |

ADVANTAGE

HOTSPOTS

Although we can source properties across the whole of Spain to meet
investors needs on an individual basis, here are some of the most
popular locations in the Marbella area investors should consider.
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Marbella City Centre

The centre in the coastal city of Marbella is a bustling hub of activity.

The centre is well-known for its high capacity of restaurants and bars,
offering a lively nightlife to locals and visitors. The marina and the old
town, which are both popular among visitors, are both located within
the central area of Marbella, adding to the charm and history of this
vibrant city. With its abundance of amenities and attractions, the city

centre attracts large
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numbers of tourists every year,
providing a steady stream of
revenue for investors. The city
centre is playing a significant role
in the growth of the economy.
Due to its popularity with tourists
and locals, the city centre of
Marbella has a high demand for
rental properties, this demand
translates into strong rental
returns for investors.

The Golden Mile

The phrase "Golden Mile" refers to a section of road between Marbella
and Puerto Banus, two of Andalucia’s most well-known tourist
destinations. The Golden Mile, which is around 4.5 km long, provides
breath taking views of the Mediterranean Sea.

The Golden Mile is well renowned for having some of Marbella's most
luxurious developments making it a great location for investors hoping to
benefit from the area's popularity and high property value.

The area is one of the
most sought-after
addresses in Marbella
which only increases
tourist demand for
short-term rentals, and
in turn, benefits investors
with strong rental yields.
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An upscale lifestyle is on offer in the Golden Mile, with a wide range of
amenities and services to cater to the needs of its residents and visitors.
This, in turn, attracts high-end clients who are willing to pay premium
prices for properties in the area.

San Pedro

Located just 6 kilometres west of the centre of Marbella, San Pedro has
seen significant growth in recent years and is becoming an increasingly
popular destination for both residents and visitors. The town is home to
a growing number of businesses, shops, restaurants, and bars, making it
a vibrant place to live and work.

Despite its growing popularity, San
Pedro has maintained its charming
atmosphere and historical heritage,
hosting traditional Andalusian
buildings and landmarks, including
the Torre del Aguila, a medieval tower l i,
located on the outskirts of town. = _ M gt

Y

With San Pedro being located on the outskirts of Marbella, properties are
generally more affordable, making it an attractive option for investors
looking for good value for money.

The town is conveniently connected to central Marbella through the N-
340 coastal road and is near attractions such as the historic Estepona
and the glamorous Puerto Banus.

Investing in San Pedro can offer investors a growing town with strong
rental demand, affordable prices, and an excellent location in the
Marbella area. With its stable economy, San Pedro is an attractive option

for those looking to invest in the Costa del Sol..
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Estepona

Estepona is located approximately
40 km west of Marbella and close to
severadl popular attractions,
including the historic town of Ronda
and the glamorous Puerto Banus.
The town has rapidly gained
popularity as a tourist and
residential destination due to its
recent growth and the vibrant
lifestyle that is on offer. Compared
to other areas in Marbella, such as
the Golden Mile, properties in

Estepona are typically lower in

price.

Estepona has a charming old town with narrow, cobbled streets and
whitewashed buildings. This historic district is home to a number of
traditional bars and restaurants. Esteponad's bustling port attracts both
residents and tourists with its yacht and boat-filled marina, as well as its

numerous restaurants, bars, and shops.

The property market in Estepona is growing, with prices rising due to
increasing demand. This provides huge potential for capital growth for

those investing in property in the area.



CURRENT E::: |

ADVANTAGE

OPPORTUNITES

Apartment, Nueva Andalucia
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Invest In A Thriving
Economy Today!

sl Advantage Investment can help you make
ﬁ- S profitable investments in this thriving city.
< |

We specialise in sourcing the very best property

investments specifically to meet our client’s needs.
it I Every client is unique and has different investment

goals and we firmly believe a tailored approach on

an individual basis works best over a ‘one-size fits
’%’ all' consultancy service.

i

We source investments ranging from off-plan to
completed, student to residential & HMOs to land.

Off-Plan Specialists  Pay Returns All Personal Account
Over The World Management




For more information on investing in Marbella, or to speak
to an Investment Consultant either call or email us on

Q

0151 433 9300

[

Contact@advantageinvestment.couk
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Advantage Investment, Liverpool » v
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